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With the nelp of u:agram:; describe the char te..st.\_s of & long run
average cost curve.
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Explain the following concepts of short run costs with the help of
diagrams, wherever necessary :- (i) Opportunity Cost (II) Real cost
(iify Total Fixed Cost (iv) Total Variable Cost (v) Average Fixed Cost

(vi) Marginal Cost
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With the help of Total Revenue and Total Cost curves explain the short
run equilibrium of a firm.
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Explain the Recardian theory of rent. Narrate the limitations of the
theory.
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Q.3 Describe the marginal productivity theory of distribution.
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Q.3 Describe Edgeworth’s model of duopoly. State the limitations of the
model.
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Q.4 Write notes on any two of the following:-

(1) Chamberlin's model of monopolistic competition

(2) Pareto criterion of social welfare

(3) Relation between Average Revenue(AR) and Marginal Revenue(MR)
(4) Sweezy's Kinked demand curve

(5) ‘Shut Down Point’ in perfect competition.
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