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SARDAR PATEL UNIVERSITY 

MA (I Semester) EXAMINATION 

Wednesday, 25
th 

April 2012 

11am - 2pm 

PA01EECO03 - ECONOMICS : THEORY ENVIRONMENTAL ECONOMICS 

 
Total Marks: 70 

Note : Figures to the right indicate full marks of the quesitons. 
 

Q.1 Select the correct alternative and write in your answerbook.    (10) 
 

(1) The relationship between the environment and the economy is 
 (a) Independent (b) Interdependent 
 (c) Competitive (c) Negative 
(2) Parato optimality is a condition is which 
 (a)  Any one person's welfare cannot be increased without decreasing the 

welfare of someone else. 
 (b)  Any one person's welfare cannot be increased without increasing the 

welfare of someone else. 
 (c)  Both a and b 
 (d) Neither a nor b 

(3) Total Use value and Total Non Use Value is added as 
 (a) Total Value  (b) Marginal Value 
 (c) Average Value  (d) Total Economic Value 
(4) The relationship between environmental pollution and per capita income 

was explained by 
 (a) Pigou  (b) Daly  (c) Kuznets  (d) Hardin 
(5) Even though groundwater is free, the cost of using it is called  
 (a) Marginal Cost  (b) Extraction Cost 
 (c) Net Cost   (d) Fixed Cost 
(6) This method of environmental valuation is based on a hypothetical 

situation 
 (a) Hedonic price method   (b) Cost of Service method 
 (c) Contingent Valuation method  (d) Travel Cost method 
(7) These are the types of externality 
 (a) Three  (b) Four  (c) Six  (d) Two 
(8) The cost of organising for prevention of negative externalities is called 
 (a) Social cost  (b) Private cost 
 (c) Transaction cost (d) Transportation cost 
(9) This method explains the relationship between price of property and its 

surrounding environment 
 (a) Hedonic price method   (b) Contingent Valuation method 
 (c) Statistical Value of Life method (d) Travel Cost method 
(10) Air is a 
 (a) Public good    (b) Common Property Resource 
 (c) Open Access Resource  (d) Private good 
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Q.2 Bring out the nature of the environment as a public good. How does this  (15) 
 result in environmental pollution ? 

OR 
Q.2 What is sustainable development ? What are its various dimensions ? 
 
 
Q.3 Explain the reasons for market failure and police failure in protecting the (15) 
  environment. 

OR 
Q.3 What is "Cost of illness" approach. How can it be used for environmental 

valuation ? 
 
 
Q.4 What is Contingent Valuation Method ? What are its limitations ?   (15) 

OR 
Q.4 Write a detailed note on economic value, giving appropriate examples.  
 
 
Q.5 What is environmental policy ? What are its objectives ?     (15) 

OR 
Q.5 Write a detailed note on integrated environmental and economic 

accounting. 

 
NyS>fpsu sfS|>dp¡ 

Ly$g NyZ : 70 
_p¢^ : S>dZu bpSy> v$ip®h¡gp A„L$ âñ_p NyZ v$ip®h¡ R>¡. 
 

â.1 ep¡Áe rh¼ë` `k„v$ L$fu S>hpb DÑfhludp„ gMp¡.        (10) 
(1) `ep®hfZ A_¡ A\®s„Ó hÃQ¡ Aphp¡ k„b„^ R>¡. 
 (A) õhs„Ó  (b) `fõ`fphg„bu 
 (L$) õ`^p®ÐdL$  (X$) F>Z 
(2) `f¡V$p¡ Cô$sp A¡L$ A¡hu [õ\rs R>¡ Äep„, 
 (A)  L$p¡C`Z A¡L$ ìe[¼s_p„ L$ëepZdp„ h©qÙ, buÆ A¡L$ ìe[¼s_p L$ëepZdp„ OV$pX$p 

rkhpe L$fu iL$psu _\u. 
 (b)  L$p¡C`Z A¡L$ ìe[¼s_p„ L$ëepZdp„ h©qÙ, buÆ A¡L$ ìe[¼s_p L$ëepZdp„ h©qÙ rkhpe 

L$fu iL$psu _\u. 
 (L$)  A  A_¡ b b„_¡ 
 (X$)  A  A_¡ b dp„\u L$p¡C _l] 
(3) Ly$g D`ep¡N d|ëe A_¡ Ly$g rb_-D`ep¡N d|ëe_p¡ kfhpmp¡ A¡V$g¡ 
 (A) Ly$g d|ëe  (b) kudp„s d|ëe 
 (L$) kf¡fpi d|ëe (X$) Ly$g Apr\®L$ d|ëe 
(4) `ep®hfZue âv|$jZ A_¡ dp\pv$uW$$ AphL$ hÃQ¡_p¡ k„b„^ ApdZ¡ kdÅìep¡. 
 (L$) `uNy  (b) X¡$gu  (L$)  L$T_¡V¹$k    (X$) lpqX®$_ 
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(5) c|Nc®-S>m das lp¡hp„ R>sp„, s¡_p„ D`ep¡N_p„ MQ®_¡ L$l¡ R>¡ 
 (A) kudp„s MQ®  (b) D`pX$ MQ® 
 (L$) Qp¡¿Mp¡ MQ®  (X$) [õ\f MQ® 
(6) `ep®hfZue d|ëedp`__u Ap `Ùrs L$pë`r_L$ `qf[õ\rs `f Ap^pqfs R>¡. 
 (A) kyM k„gÁ_ qL„$ds_u `Ùrs   (b) k¡hp MQ® `Ùrs 
 (L$) L$pë`r_L$ bÅf ârscph_u `Ùrs  (X$) âhpk MQ® `Ùrs 
(7) bpü Akfp¡_p„ ApV$gp âL$pf R>¡. 
 (A) ÓZ  (b) Qpf  (L$) R>  (X$) b¡ 
(8) _L$pfpÐdL$ bpü Akf_¡ v|$f L$fhp dpV¡$ A¡L$rÓs \hp_p„ MQ®_¡ L$l¡ R>¡. 
 (A) kpdprS>L$ MQ®  (b) Mp_Nu MQ® 
 (L$) kp¡v$p MQ®   (X$) `qfhl_ MQ® 
(9) Ap `Ùrs rdgL$s_u qL„$ds A_¡ s_u ApSy>-bpSy>_p„ `ep®hfZ hÃQ¡_p¡ k„b„^ kdÅh¡ R>¡ 
 (A) kyM-k„gÁ_ qL„$ds_u `Ùrs 
 (b) L$pë`r_L$ bÅf ârscph_u `Ùrs 
 (L$) Æh__p„ Ap„L$X$pip÷ue d|ëe_u `Ùrs 
 (X$) âhpk_ MQ® `Ùrs 
 
â.2 `ep®hfZ_y„ Ål¡f hõsy sfuL¡$_y„ õhê$` õ`ô$ L$fp¡. s¡ L¡$hu fus¡ `ep®hfZue âv|$jZdp„   (15) 
 `qfZd¡ R>¡ ? 

A\hp 
â.2 V$L$pD rhL$pk A¡V$g¡ i y „ ? s¡_p„ Sy>v$p„-Sy>v$p„ `pkp L$ep-L$ep R>¡ ? 
 
â.3 `ep®hfZ k„fnZ L$fhpdp„ bÅf_u r_óamsp A_¡ kfL$pfu _urs_u r_óamsp_p L$pfZp¡  (15) 
 kdÅhp¡. 

A\hp 
â.3 dp„v$Nu MQ®_p¡ ArcNd iy„ R>¡ ? `ep®hfZue d|ëe-dp`_ dpV¡$ s¡_p¡ D`ep¡N L¡$hu fus¡ L$fu 

iL$pe ? 
 
â.4 L$pë`r_L$ bÅfp¡_p ârscph_u `Ùrs A¡V$g¡ iy„ ? s¡_u dep®v$pAp¡ L$C-L$C R>¡ ?   (15) 

A\hp 
â.4 Apr\®L$ d|ëe rhi¡ ep¡Áe Dv$plfZp¡ krls rhõs©s _p¢^ gMp¡. 
 
â.5 `ep®hfZue _urs A¡V$g¡ iy„ ? s¡_p„ DØ¡íep¡ L$ep-L$ep R>¡ ?       (15) 

A\hp 
â.5 k„L$rgs `ep®hfZue A_¡ Apr\®L$ rlkpb `Ùrs rhi¡ rhõs©s _p¢^ gMp¡. 
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