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What is foreign exchange market? List out participants in the foreign
exchange market. Explain salient features of foreign exchange market.

OR
Explain:
1) The forward market
2) Cross rate of exchange
3) Interest arbitrage
Discuss major factors determining foreign exchange rates.

OR

Discuss purchasing power parity theory of exchange rates. Compare it
with international fisher effect.

What is foreign currency option? Explain call option and put option.
Discuss features of currency option contract.
OR

What is a foreign exchange future? Explicate features of currency
futures.

Wiite a brief note on “Financial Swap”.

Explain techniques used for foreign exchange risk management.
OR

What is foreign exchange risk? Explain in detail types of foreign
exchange exposures.
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